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Abstract 

Micro-takaful schemes or policies are designed to help underprivileged or isolated groups (B40). In 

Malaysia, these programmes are made possible by a partnership between the government and takaful 

companies. Some micro-takaful schemes are free, but there are certain rules and limits that must be 

followed. Other schemes require users to pay a fair fee. Many efforts have been made to get more people 

to sign up for micro-takaful, but progress has been slow and hasn't been able to attract people with lower 

incomes, especially asnaf (a list of identified beneficiaries who are entitled to funding from the alms 

tax). These people are in the B40 income cluster, which means their household income is below 40%. 

It appears that the government has a limited budget that limits how much money it can give out for free 

micro-takaful. Therefore, using the zakat money as an alternative way to fund micro-takaful gives the 

asnaf protection. The Petaling District, which is one of the most important areas in Malaysia, was used 

as a qualitative research site for this study. To reach the objectives of the research, a number of in -depth 

interviews were held. These interviews were split into four parts based on the past experience or area 

of knowledge of the key informants. The results showed that most of the people who employed for 

takaful providers were positive and interested in using zakat money as a possible source of cash for 

micro-takaful. The study also found that the current micro-takaful offering on the market is good in 

terms of how it works and the benefits it offers, but it is still not enough to meet the needs of the asnaf. 

The benefits include access to health care, educational opportunities, and cash help. Also, discussions 

about merging the zakat fund and micro-takaful is likely to attract different responses from different 

groups, which could lead to a variety of concerns. Even though there were some small differences, the 

participants were generally positive and very interested in exploring the subject of zakat-based micro-

takaful during the sessions. It is wise for takaful providers and zakat institutions to work together to 

make zakat-based micro-takaful function better and more efficiently. The government, MAIN (the state 

religion council), BNM (the central bank), and other important parties must assist with this. So, there is 

a chance for a new way for asnaf to get benefit protection and enhance the asnaf group better. Overall, 

the study suggests that zakat-based micro-takaful has the potential to be a game-changer in providing 

financial protection to low-income groups, particularly asnaf members. Collaboration and thoughtful 

implementation are key to maximizing its effectiveness.  
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